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CONFIDENTIAL STATE 152410 

E.O. 11652: GDS 
TAGS:MASS, RP, US 

SUBJECT: ADDITIONAL FMS CREDIT FOR GOVERNMENT OF THE 
PHILIPPINES (GOP) 

REF: STATE 149098 

1. WE ARE PREPARED TO OFFER ADDITIONAL DOLS 4 MILLION OF 
FMS CREDIT TO THE GOP IN FY 1975 FOR PURCHASE C-130H AIR- 
CRAFT (REFTEL), RAISING TOTAL FMS CREDIT TO DOLS 14 MILLION. 
THESE FUNDS WILL BE PROVIDED ON SAME TERMS AND CONDITIONS AS 
PREVIOUS DOLS 10 MILLION FOR FY 75. WE AGAIN EMPHASIZE THAT 
GOP SHOULD UNDERSTAND THAT FY 75 FMS CREDIT LEVEL OF DOLS 
14 MILLION DOES NOT IMPLY A USG COMMITMENT TO SIMILAR LEVEL 
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2. ADVISE ACCEPTANCE BY IMMEDIATE CABLE. IF GOP ACCEPTS 
ADDITIONAL CREDIT. REQUEST GOP OFFICIAL IN WASHINGTON BE 
AUTHORIZED TO SIGN NEW LOAN AGREEMENT AND NOTE FOR ADDITION- 
AL CREDIT. IMMEDIATE ACCEPTANCE IS REQUIRED IN ORDER TO SIGN 
LOAN AGREEMENT WITH THE FFB ON MONDAY 30 JUNE. INGERSOLL 
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